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abroad to an environment that is very similar to the one in which they are already 

operating in order to profit from the knowledge advantage from within the firm. 

Large banks are more likely to expand abroad than smaller and medium-sized 

ones: by virtue of their size, they have numerous c
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by foreign banks that followed the Greenfield entry mode (De Hass and van Lelyveld, 

2006). For example, in the Asian region Malaysia has seen a rapid influx of foreign 

banks, specifically subsidiaries of Asian banks (Hong Kong S.A.R, Japan, Singapore, 
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revenue is the difference between the revenues generated from a bank’s assets and the 

expenses associated with paying out its liabilities. The existing literature on the 

determinants of Islamic banks’ profitability in the
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The coefficient on total assets, which reflects bank size, is negative and significant. The 

high percentage of Islamic banks within the MENA region is presumably the main reason 

for this finding. The liquidity ratio also appears to have a significant and negative impact 

on banks’ profitability in this region. Other studies point out that the sign of this effect 

depends on whether or not at times of uncertainty banks decide to diversify their 

portfolios, which leads to an increase in their liquidity holding to compensate for their 

risk, and hence lower returns (Staikouras et al., 2008; Kosmidou et al., 2007). Net interest 

revenues have a significant and positive effect on 
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Domestic banks 
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al., 2007). Net interest revenue has a positive effect (see also Ben Khediri, 2009), and so 

does GDP in the case of domestic banks. 
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